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Minmistry of Uroan Developmenl
UCD/LSE Section

Mirman Bhawar,
New.Delhi dated /7XDecember 2009

To

Al Serretanes (Lrban Developrmeant) of all
Gtate Gavarnmants and Unicn Territories

gukiaist  Mayment of service chargas © incal bodies in respect of Centrai
aovernmant  properties — Supreme Court Qrder in Cwil Appeal
M G45R-B32003 -Rajkot Municipal Carporation & Qthers Mg LD &
{ithers

| am = directed to State that the Hon'ble Supreme Court vide its oria| dateo
19 11 2008 dsposed of the Civil Appeal No. Q458-63/2003 - filed by Rajkat ynicipal
Carporation & Others Vs Uol & Others(cooy anciosad) relating to payment of service
charges by Central Government Departments to Urban Local Bodies, with the foliowing
directions -

(1 The L€ & its Departments will pay sarvice charges for the services provided by
appeltan Municipal Corporations. No Property Tax will be paid by WO but
seryice charges ialc_u'lateg] @ 75%, S0%.or-33. 1/3% of Property, Tax levied on
property ownersAwill be paid, depanding upon utilization of full or partial or Nil
sarvices Far s purpose agreemsants will be entered into UQI reprasentad by

conearmed Departments with respective Municipal Corporation.

{2} I'hearrangement at (1) is open lo modification or revision by mitual consent To
1 ayvant of disagreement, the same shall be resclved by a 3 member
Merfiation Committee  consisting aof @ representative  of Central
Guyarnment, a representative of concerned  Municipal Corporation &
=amnr representative (praferably the Secretary in charge of Department
f Municipal administration) of the State of Gujarat

(3 in e eyent of any Department or Rallways owning a property changes the
Agragrant unslaterally or fails to reach settiement through Mediation
Ceimmities, the soncerned Municipal Corporation cauld take such aclion as it
Heeams fit by approaching Cours/Tribunals for reliefs

(i [fa Municipa! Corporations shall nos casor to cogrcive steps {such as stoppags
it earyires) nor tesort 1o revenue recovery proceadings for recavery of service
waes fram VIO or = Depatmenis



(51 The services payable by UOI shall not be more than the service charges pald
by State Government for its properties, Wherever exemptions of Concessions
are  granted to the properties belonging to the state government, the same
shall also apply to the properties of Union of India.

{6) If Railways do not abide by the instructions of Ministry of Finance as
sontained in the 4 circulars dated 10.5 1964 28367, 2851976 and
26 A 1986 and general consensus sel gut above it i1s open 1o fMunicipal
Carporation to take suitable action as is permissible in Law

7 All Hhie State Govermnmmenis are raguesied o kindly note the above orders of
Suprame Court and suitably advice their Urban Logal Bodies for regulating payment of
servine charges in respect of Central Government properiies in terms of the sbove
midgemeant 0 this eapnection, it 1s stated that the arrangement mentioned n potnt (2]
of para V above is specific to the State of Guaral and appropriate dispute resoluticn
marhanism may be considerad by ihe State Governments 1n respect of their State
aihion taken in tins regard may be iftimated to this Department for compliance
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